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continue considering measures aimed at promoting increased longer-term adjusted funding. 
The first steps in this market have been positive.  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
The Central Bank will continue working towards its goal of increasing financing to the 
productive sector. To this end, deposits in foreign currency can now be used for a broader 
range of purposes in an attempt to reduce costs and to extend the terms of loans granted to 
companies. Likewise, the Central Bank did not neglect any potential mismatch of the 
income of this type of borrower. The change in the macroeconomic scheme by the end of 
2015, along with the effects of the tax amnesty regime implemented by the national 
administration, resulted in a significant rise in funding from foreign currency deposits at 
banks. All these measures have made the stock of loans in foreign currency triple in the past 
twelve months within a context of historically low interest rates (e.g., the interest rate on 
signature loans is 3%, half the rate recorded a year earlier). 
 
 
 
 
 
 
 
 
 
 
 
 

Chart 7 | UVA*‐ adjusted deposits and mortgage loans  
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This recovery in loans in dollars, along with an increase in loans in pesos, led to a 
significant rise in the growth rate of total loans granted to the private sector (Chart 9). 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
On another note, the BCRA will continue adopting measures seeking to expand the outreach 
of the financial system by promoting access of the underbanked population to financial 
services and products. Indeed, in 2016, the requirements for opening new branches were 

Chart 8 | Loans to and deposits from the private sector in foreign currency 

Source | BCRA 
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Chart 9 | Total loans to the private sector  
(in nominal terms – 30‐day moving average) 

Source | BCRA 
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users may now replace their uniform bank code (CBU in Spanish) with an easy-to-
remember “alias” of their choice which is portable across banks. This lets financial service 
users migrate to a more convenient institution keeping their codes. 
 
A new channel for immediate transfers, called “immediate electronic payment” (PEI in 
Spanish), is also available now, as was anticipated in late 2015. The PEI allows for 
increased competitiveness and transparency in electronic payment instruments, reduces 
costs for users (businesses and consumers) and significantly raises the number of payment 
points. A new channel was created as a complement to the immediate electronic payment. It 
is called “immediate debit” (DEBIN in Spanish) and enables customers to make payments 
for goods or services by debiting their bank accounts—subject to their authorization—and 
crediting the recipient’s bank account online. The scope of these initiatives is expected to 
grow in 2017. 
 
The Central Bank has also adopted measures aimed at discouraging the use of cash and 
reducing the amount of banknotes handled by institutions, while cutting operating costs of 
issuing currency. As it has been planned, a new series of AR$200 and AR$500 banknotes 
were released over 2016, and are expected to be more extensively used along 2017. The 
AR$1000 banknote will soon be launched, and the current AR$20 banknote will be replaced 
with the new design featuring Argentina’s fauna. The quality of banknotes is expected to 
improve in 2017, partly because the Central Bank’s leading-edge technology allows for the 
quick replacement of damaged banknotes with the new series. Thus, the share of new series 
of banknotes and coins in the aggregate currency in circulation will rapidly increase. Also in 
line with the goal of a more efficient use of cash, conditions for the refill of ATMs and for 
the opening of vaults were relaxed in 2016. Likewise, the requirements applicable to cash-
in-transit companies were changed. 
 
A very important goal for 2017 is to create a market for banks’ cash management through 
the Mercado Abierto Electrónico (MAE), seeking to facilitate the exchange of banknotes 
between cash collecting and cash dispensing institutions, without going through the BCRA 
vault. In particular, the Central Bank seeks to streamline cash handling among institutions, 
facilitating cash supply to the branches with are far from the BCRA regional agencies. 
Under a decentralized scheme, institutions will be able to fulfill their needs without 
incurring costs of transportation from/to the BCRA regional agencies. All along 2017, we 
will continue working with financial institutions, clearing houses and payment system 
providers to devise a method for conducting secure and transparent purchases/sales of real 
estate or vehicles with the least possible amount in cash. 
 
In an attempt to maximize the use of checks, they can be deposited online as from 2016. 
Institutions may now offer this option to their clients. Hence, they will no longer be 
required to submit the paper check. The implementation of the electronic check is the next 
step for 2017, which will mean amending the Law on Checks. 
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